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IN spite of the handicap of textile, coal, and 
railroad strikes during a large part of the 
third quarter of the year, the volume of manu- 
facture, excepting iron and steel, was only slightly 
affected, railroad traffic and general business 
activity increased, and the building boom de- 
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during the quarter, but the building boom and 
the prospect of very large wheat and other crops 
also played a part. 

The figures for federal reserve notes in circula- 
tion and loans for commercial purposes rose 
during the quarter, after having declined for 

16. — Supplementary Index Chart 
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Chart 10 is the Index Chart published currently in the Weekly Letter of the Harvard Economic Service. It is based upon 
statistical series for volume, prices, and money rates, while Chart 16 is based upon prices and money rates alone, as 
described in the Review for January, 1922. The forecasts based upon these charts are identical. 

The recovery of business is now well under way, as shown by the marked rise since January of curves B (business) 
and B' (commodity prices) of the charts above. This improvement, and basic economic conditions as reflected in 
the rise of speculation and stock prices, and the situation as to money rates, are favorable to the development of the 
business cycle from its present phase of business recovery to that of prosperity. The outlook for the remainder of 
1922 and the first half of 1923 is for rising wholesale prices and an expansion of business activity, with the strong 
probability of a continuation of the upward swing during the second half of the year. 



veloped new momentum. Employment in- 
creased and advances in wage rates were more 
frequent than declines. 

Commodity price movements were irregular, 
but advances predominated so that average 
prices increased. Building materials, iron and 
steel, coal and coke, corn, cattle, calfskins, and 
the non-ferrous metals rose in price ; while wheat, 
hogs, cottonseed oil, and petroleum declined. 
One result of these diverse changes was to in- 
crease the maladjustment of prices to each other 
when compared with the relationships which 
obtained in 1913. Strikes were clearly responsi- 
ble for part of the irregularity of price changes 



more than a year and a half. These changes 
probably mark the end of bank contraction. 
Rates for short-time money declined until the 
latter part of August and then stiffened appreci- 
ably. Bank credit is abundant, however, and it 
is likely that the rate on commercial paper, when 
allowance is made for seasonal influences, will 
rule at approximately the present level for several 
months to come. The actual rates in late Octo- 
ber are 4-J- to 4^ per cent, compared with the 
minimum of 3 1 to 4! per cent in August. 

Security prices, both bonds and stocks, rose 
during the quarter. The upward swing of stock 
prices has been in progress for a year. During 

[231 ] 
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this movement the listed stocks of companies 
manufacturing railway equipment, iron and 
steel, tobacco products, and electrical equipment 
have figured prominently in the advance while 
the stocks of companies manufacturing paper, 
leather, and rubber goods have been relatively 
sluggish in price. The uneven recovery in stock 
prices during the past year is a counterpart of 
the uneven recovery which has been evident in 
various industries and commodities. 

It is doubtful if measurable progress has been 
made during the quarter toward the general 
financial reconstruction of Europe. Currencies 
and budgets are still in chaotic condition, pro- 
grams for reform are only a subject for discus- 
sion, and the recovery of Europe from business 
depression has been slow. Nevertheless, our 
foreign trade is in fair volume. The value of 
imports has been increasing for a year; the value 
of exports is less than that a year ago but the 
trend has clearly been upward since February. 
The quantity of exports of manufactured goods 
has been increasing in recent months and the. out- 
look for the autumn and winter is for further 
advance. 

Broad business improvement in the face of 
serious obstacles characterized the third quarter 
of the year. 

COMMODITY PRICES 

Average prices are higher. The revised index 
number of general prices compiled by the United 
States Bureau of Labor Statistics increased from 
150 for June to 153 for September. The advarice 
from its recent low point in January, at which 
time it stood at 138, amounts to n per cent. The 
upward movement during the third quarter was 
brought about mainly by advances in four groups 
of commodities — fuel and fighting, metals and 
metal products, cloths and clothing, and building 
materials. The coal strike was largely responsi- 
ble for the advance in the fuel and metals groups; 
the textile strike and high cotton prices undoubt- 
edly contributed to the advance in cloths and 
clothing; while the great volume of new building 
in progress is clearly the cause of strength in the 
materials market. There was a decline in the 
general index from 155 in August to 153 in Sep- 
tember as a result of a 10 per cent decline in the 
fuel group after the termination of the stocks. 

Bradstreet's index of prices touched its low 



point in June 1, 1921, when it stood at $10.62. On 
July 1, 1922 it had advanced to $12.11 and on 
October 1, 1922 to $12.50, a total advance of 
nearly 18 per cent from the low point of last year. 

Our own ten-commodity index, which is con- 
structed to emphasize cyclical fluctuations and 
not to measure general price levels, reached 
bottom in August 1921 and has been advancing 
somewhat irregularly for the past 13 months. 
This index and that of the Bureau of Labor Sta- 
tistics are presented in Chart 2. On October 1 
our index — which includes one commodity, 
coke, which was greatly affected by the strike, 
and two others, pig iron and bar iron, which were 
also affected but in much less degree — registered 
an advance of 10 per cent during the quarter and 
52 per cent from the low point of 192 1. Exclud- 
ing coke the advance amounted to about 7 per 
cent for the quarter and 37 per cent from last 
year's low point. Of the 10 commodities included 
in the index 8 advanced during the third quarter 
of the year, and 2, cottonseed oil and mess pork, 
declined. 

Conflicting price movements. Special interest is 
attached to the movement of the prices of build- 
ing materials because of the building boom dur- 
ing the present year. The best record of the 
trend of these prices is furnished by the index of 
the Bureau of Labor Statistics, based upon 41 
separate price series of important structural 
materials. This index has advanced 16 per cent 
between March and September, a remarkable 
rise for a period of 6 months. The course of 
building costs is likewise indicated by the Aber- 
thaw index of the cost of constructing a rein- 
forced concrete factory building relative to the 
cost in 1914. This index, which includes the cost 
of labor as well as materials, reached 192 on 
October 1, as compared with 171 on July 1 and 
152 during the first four months of the year. 

Examination of the prices of individual com- 
modities reveals the fact that the prices of many 
farm products are still out of line with those of 
other commodities. The prices in September of 
corn, wheat, oats, cattle, and hogs were all less 
than 125 per cent of the prices of 1913, while the 
index number for all commodities was 153 per 
cent of the 1913 level. Price changes during the 
third quarter of 1922 have left the farmer in no 
better relative price position than he held at the 
beginning of the year. 
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The result of these diverse movements of 
prices of individual commodities — coal, iron, 
steel, lumber, wheat, cotton, etc. — with ad- 
vances predominating, was not only to raise the 
average price level, but to increase the divergence 



sponding actual figures a year ago (Chart 3). 
The figures for total freight car loadings, the best 
index of the movement of goods, declined in July, 
but rose in August and September at about the 
same rate of advance as that during the same 



Chart 2. — Wholesale Price Indices for "All Commodities" (B. L. S. Revised Index), and Ten 

Important Commodities, Sensitive in Price 



{Average for IQ13 = 100) 
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of price relationship from those of 19 13, which we 
take as the most satisfactory standard of com- 
parison. That is to say, maladjustment among 
individual price levels has appreciably increased 
during the quarter. 

The irregular price movements of the last quar- 
ter do not mean that further advance in the 
general level is improbable. Ultimately, price 
maladjustment may become an effective obstacle 
to further advance, but at present it does not 
constitute such an obstacle. Continuation of 
great irregularity of price changes in the months 
to come, however, resulting in greater maladjust- 
ment than now exists, would be an unfavorable 
sign for business. 

OUTPUT, TRADE, AND TRANSPORT 

Better business despite strikes. Since June the 
volume of bank clearings outside New York City, 
the best single index of business activity, has 
been running 11 or 12 per cent above the corre- 



months in 1919, a very active period. In October 
the weekly figures for car loadings are the largest 
which have been recorded for two years. The 
building boom has continued, as is indicated by 
the curves in the bottom section of the chart. 
These show the amount of new floor space in 
buildings for which contracts have been awarded. 
A decline in the summer months took place but 
the drop was seasonal and amounted to less than 
was expected after the large awards during the 
spring months. These three important indices — 
bank clearings, car loadings, and new building — 
show that business has made very considerable 
progress in the past year. 

The output of iron and steel fell off in August, 
but increased in September, although not to the 
level maintained earlier in the year. The reces- 
sion in the activity of this important industry was 
a direct result of the coal strike. The output of 
other industries, however, appears not to have 
been seriously affected by the coal and railroad 
strikes. In fact during the quarter some indus- 
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tries — cotton, silk, and woolen textiles, wrap- 
ping paper, newsprint, cement, and lumber — 
reached new high levels of production for the 

Chart 3. — Actual Monthly Figures tor Bank 
Clearings, Freight Car Loadings, and New 
Floor Space or Building Contracts Awarded 
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year; and the majority of industries for which 
figures are available showed increased production 
in August over that for the preceding month. 
Current figures for wage rates are not available, 
but the number of establishments adjusting 
wages upward or downward each month has been 



compiled by the National Industrial Conference 
Board. For the three months ending July 15 
there were 102 reductions and 56 increases; for 
the three months ending October 15, there were 
15 reductions and 192 increases. It is clear, 
therefore, that there was widespread industrial 
improvement during the third quarter. 

Production and transport. Our index of the 
volume of manufacture is based upon the out- 
put 1 of leading groups of manufacturing indus- 
tries — iron and steel, lumber, paper, textiles, 
leather, clothing, carpets and rugs, boots and 
shoes, food, and tobacco. The figures are duly 
adjusted for seasonal influences and expressed as 
percentages of estimated normal production. 
The index for June was 98.3, the highest produc- 
tion recorded since September 1920. In July the 
index dropped to 96.0 and in August to 94.7. 
The contraction of output of iron and steel in 
July and August is entirely responsible for this 
decline of the index. With these commodities 
omitted the index of the volume of manufacture 
would record a marked increase during the 
quarter. 

The figures for total railroad car loadings and 
"merchandise, 1. c. 1. and miscellaneous" load- 
ings have also been adjusted for seasonal influ- 
ences. In Charts 4 and 5 these adjusted indices 

Chart 4. — Adjusted Indices for the Volume 
or Goods Manufactured and Total Railroad 
Car Loadings 
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for total and merchandise car loadings, respec- 
tively, are compared with those for goods manu- 
factured for the period 1919-22. The striking 
point brought out by these charts is the rela- 
tively high level of car loadings in 192 1 and 1922 
compared with the volume of goods manufac- 
tured. In the third quarter of 1922, it will be 
observed, car loadings have remained on a higher 

1 In one case, clothing, employment figures are used. See 
"Current Statistics," p. 284 of this Review. 
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level than manufacture. This means that cur- 
rent production must continue to increase if it is 
to keep pace with current shipments and con- 
sumption of goods. 

Chart 5. — Adjusted Indices for the Volume 
or Goods Manufactured and "Merchandise, 
L. C. L., and Miscellaneous" Car Loadings 
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FOREIGN TRADE AND THE EUROPEAN 
SITUATION 

Imports reached minimum, $178,000,000, in 
July 1921, and recovered to $237,000,000 in 
December. The subsequent high point of $256,- 
000,000, reached in March 1922, exceeded the 
imports of any month since the end of 1920. This 
figure was surpassed in June when imports were 
$260,000,000, and again in August when they in- 
creased to $281,000,000. --In September imports 
(first 2.1 days) were $232,000,000. In this country 
the fluctuation of imports has always accom- 
panied the swing of the business cycle and the 
increase which has taken place during the past 
year provides proof, additional to that of other 
indices which we have considered, of business 
improvement. 

The export trade has as yet experienced no 
great expansion, but from March to September, 
inclusive, exports amounted to more than $300,- 
000,000 per month compared with $251,000,000 
registered last February. In that month the 
value of exports undoubtedly registered their low 
pointi The most significant feature of our ex- 
port trade during 1922, however, is not the 
increase of total values. It is, rather, the sub- 
stantial increase — compared with 192 1 — which 
took place in the physical volume of manufac- 
tured goods exported. 

The average monthly value of our imports in 
1920 was $440,000,000 and of our exports was 
$686,000,000. The figures for August 1922, the 
most recent available, were $232,000,000 and 
$317,000,000 respectively. These look very 



small compared with the high record of 1926. 
But value comparisons are misleading; the de- 
cline in prices accounts for a large portion of the 
difference in the aggregates. In physical volume 
our exports for the calendar year in 1922 will 
probably reach 80 per cent or more of the record 
figure established in 1920, although the total 
value this year will be less than half of that two 
years ago. 

Business in the United Kingdom failed to im- 
prove substantially during the quarter. Exports 
of manufactures, which we take as the best avail- 
able index of industrial activity for Britain, did 
not show a significant trend either upward or 
downward. Commodity prices at wholesale, 
according to the index of the Board of Trade, 
were stable from March to July at about 163 and 
then declined to 157 in September. This recession 
is not significant for it is explained by declines 
in foodstuffs, accompanying good crop yields. 
Money rates in the United Kingdom moved up 
in August and September after a decline, almost 
without interruption, between February 1921 
and July 1922. Stock prices, after moving up- 
ward from October 1921 to August. 1922, de- 
clined moderately in September. Exchange 
rates on New York rose from an average of $4.22 
in January to $4.46 in August. In September the 
monthly average rate declined to $4.43, prob- 
ably because of the grain and cotton exports 
from the United States. 

Financial reconstruction and stabilization in 
Europe seem as remote at the end of the quarter 
as they did at the beginning. The different points 
of view that the French and English have re- 
vealed in various conferences, their failure to 
make progress in the settlement of the repara- 
tions questions, and the Turkish controversy do 
not lead one to expect an early solution of the 
difficulties. But the critical European situation 
has not stopped business improvement in. the 
United States; although it has undoubtedly re- 
tarded the recovery. Somehow foreign trade has 
been maintained in fair volume and business in 
this country has managed to progress, despite the 
handicap of European uiisettlement. 

CREDIT AND MONEY RATES 

Expansion of loans. During the third quarter 
changes in the banking situation developed 
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which usually mark increased business activity. 
Expanded demand for credit at the end of the 
quarter was reflected by changes in various items 
of the statements of the combined federal reserve 
banks and of reporting member banks. Credit 
expansion apparently has begun after nearly two 
years of contraction. It should be said, however, 
that, since our banking situation is very strong, 
the money market may be expected to remain 
easy during the months immediately ahead. 

As is shown by Chart 6 giving selected items 
from the combined federal reserve banks, earning 
assets, notes in circulation, and bills rediscounted 
by reporting banks began a drastic decline in the 
third quarter of 1920 and this decline continued 
until February of the present year. Between 
February and July notes rediscounted by re- 
porting member banks continued to contract 
rapidly, and notes in circulation and earning 
assets decreased slightly. In August all three 
items reversed their trend and moved upward 
during the remainder of the quarter. Recent 

Chart 6. — Selected Items from the Statements 
op the Combined Federal Reserve Banks 
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weekly figures indicate that the expansion, begun 
in August, has continued. 

The statements of reporting member banks 
also indicate that a change of trend probably 
occurred in August (Chart 7). The most signifi- 
cant item of the statements at the present time is 



"other loans." These loans are largely for com- 
mercial purposes and their changes reflect varia- 
tions in the demands of business for credit. 
"Other loans" have moved upward from the 
minimum of 7,001 million dollars on July 5 to 
7,169 millions on October 4. 

Chart 7. — Selected Items from the State- 
ments of Reporting Member Banks 
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The changes in direction of movement, just 
referred to, took place at a time of the year when 
crops are moved and seasonal expansion of busi- 
ness usually occurs, and undoubtedly were 
caused in part by such seasonal influences. An 
increase of demand for credit last autumn was 
not shown by the bank statements; an increase 
this year is revealed by the statements. This can 
only mean that the combined influences now 
making for expansion, seasonal movement and 
the upward swing of the business cycle, are now 
sufficiently pronounced to be reflected in the in- 
dices of banking conditions. 

Money rates stiffen. All market rates for short- 
time money — call and time loans secured by 
collateral, commercial paper, and eligible bank- 
ers' bills — moved upward in September. The 
rate on 60-90 day commercial paper, which is 
very sensitive to changes in business conditions, 
increased from a minimum of 3 J per cent in Au- 
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gust to 4I per cent in October, and from an aver- 
age rate of 3.88 per cent in August to 4.19 per 
cent in September. The August rate of 3 .88 may 
be compared with corresponding low points of 
3.55 in 1904, 3.25 in 1909, and 3.63 in 1911. The 
movements of short- and long-time interest rates 
since 1919 are presented in Chart 8. 

The stiffening of rates in September, like the 
recent changes in bank statements, is undoubt- 

Chart 8. — Short-and Long-Time Interest Rates 
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edly a reflection of the increasing use of credit for 
commercial purposes, resulting from the com- 
bination of seasonal demands, expanding volume 
of business, and increasing commodity prices. 
The part played in the rise by seasonal demands 
should become evident in the next two or three 
months, that is, after the termination of the crop- 
moving season. If at that time rates drop back to 
substantially the August figure it will be clear 
that the recent rise is seasonal. If, on the other 
hand, rates do not decline or decline only slightly 
we must then conclude that a cyclical upward 
swing of rates was inaugurated in August. Al- 
though it is probable that actual money rates 
touched bottom last August it is also probable, 
because of the tremendous possibilities of the 
federal reserve system for expansion of bank 
credit, that the money market will continue to 
be relatively easy for six months at least. The 
total cash reserves of the combined federal re- 
serve banks reached a high record figure on 
October 4; the reserve ratio has fallen only a few 
points from its maximum; and member banks 
are practically free of obligations to their reserve 
banks. This is a situation which makes a sus- 
tained increase in money rates in the immediate 
future extremely unlikely. 



In August the volume of security issues fell to 
the lowest point of the year. The total for Au- 
gust was about 200 million dollars compared with 
656 millions in April and an average of 531 mil- 
lions per month for the first six months of the 
year. The volume issued in September was 
about the same as the monthly average for the 
first half of the year. The bond market was firm 
until the end of the month when there was some 
weakness in the prices of listed books. 

SECURITY PRICES 

Average security prices have advanced. During 
the third quarter of the year the average prices 
for various classes of securities — common 
stocks, preferred stocks, and high grade bonds — 
all advanced. According to the Dow-Jones 
figures the average price of industrial stocks in- 
creased from $93.40 in June to $99.80 in Septem- 
ber and railroad stocks from $83.60 to $92.10 
during the same interval. Our own indices, pre- 
sented in Chart 9, show a corresponding upward 
movement for industrial common stocks, indus- 
trial preferred stocks, and high grade railroad 
bonds. It is evident from the chart that the 
movement of the last three months is a continua- 
tion of that so clearly in progress during the 
fourth quarter of 1921 and first half of 1922, In 

Chart 9. — Price Indices of Twenty Common 
Stocks, Twenty Preferred Stocks, and Ten 
Railroad Bonds 
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October bond prices have been weak, while stock 
prices advanced until the middle of the month 
and then declined. 

In the twelve-month period just elapsed the 
ruling rates on commercial paper fell from about 
6 to 4 per cent. The pronounced strength in the 
average prices of all classes of securities during the 
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past year was, undoubtedly, in very large part 
the reflection of declining money rates. But 
money rates are not the only influences that 
affect prices of securities — particularly, of in- 
dustrial common stocks. Present and prospec- 
tive earnings and, hence, present and prospective 
general business conditions influence general 
price movements. Likewise present and prospec- 
tive conditions for each group of industries affect 
the prices of shares in that group, and for each 
individual corporation affect the prices of its 
shares. In order to get a more detailed picture of 
the situation than is given by the movement of 
average security prices, let us turn our attention 
to the movements of the prices of shares of in- 
dividual manufacturing corporations and groups 
of corporations. 1 

The course of stock prices of groups of manufac- 
turing concerns. The monthly average prices 
since iqiq of the listed common stocks of manu- 
facturing concerns having assets of $20,000,000 
or more — of $40,000,000 or more in the case of 
companies manufacturing iron and steel — • are 
presented in the accompanying charts. Fifty 
corporations are represented and they are classi- 
fied by industrial groups according to the nature 
of their product. 2 The groups covered are Foods, 
Textiles, Iron and Steel, Railway Equipment, 
Leather, Paper, Chemicals, Tobacco, Motors, 
and Miscellaneous. The series are plotted on a 
scale to make comparison legitimate; the arith- 
metic scale is used and the series are expressed as 
percentages of the average for 191 9. 

The series of stock prices in each group — 
Foods, for instance — have been sorted into two 
classes, first, those having fluctuations similar to 
each other during the period covered and, second, 
those having fluctuations dissimilar to the first 
class. That is, the stocks in each industrial group 
are subdivided into classes having price move- 
ments which are " typical" of the group or "non- 
typical," respectively. By this process it is 

1 The following survey is limited to stocks of manufacturing 
corporations — excluding shares of oil, copper, shipping, rail- 
road and trading companies — because it was impossible to 
cover the entire field in the scope of this article. 

2 The grouping is that used by the United States Census 
Bureau, except that a group for railway equipment has been 
added. All prices are for common stocks except one, American 
Writing Paper preferred. Where stock dividends have been 
declared the prices have been adjusted. Full details concern- 
ing the series utilized will be presented in a later issue of this 
Review. 



possible to discover whether the stocks in each 
group have a characteristic movement and, if so, 
how the movement compares with that of other 
groups. Of especial interest are the relative price 
movements during the year and the quarter just 
elapsed. 

A typical movement is shown by 6 of the 8 
stocks in the Food group. The drop in the prices 
of these 6 stocks — American Beet Sugar, Wilson 
& Company, Cudahy Packing, American Sugar 
Refining, Loose-Wiles Biscuit, and Swift & 
Company — was very marked between 1919 and 
the second half of 1 9 2 1 . B ut the recovery in 1 9 2 2 



GROUP I. FOODS 




1919 



isao 



1921 



1922 



has been very moderate. The recent movements 
of the non-typical stocks of the group — Na- 
tional Biscuit and Corn Products Refining — 
have been strongly upward so that now both are 
selling at higher prices than in 1919 and 1920. 
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The three stocks in the Textile group — 
American Woolen, Amoskeag, and Pacific Mills 
— show widely diverse movements. One gen- 
eralization, however, can be made: all three 
stocks have advanced since the end of 1920, 
although at greatly varying rates. 

Four of the 7 Iron and Steel stocks — Bethle- 
hem Steel, Republic Iron & Steel, Midvale Steel 
& Ordnance, and United States Steel — show a 
high degree of similarity in their declines during 
1920 and the first half of 1921 and in their re- 
covery thereafter. The other three stocks in the 
group had dissimilar movements in 1919-20 but 
all have advanced during the past year — Cruci- 
ble Steel, moderately; Allis-Chalmers Manufac- 
turing, to a new high point; and United Shoe 
Machinery, slightly. 

Five of the 6 Railway Equipment stocks show 
a very rapid and persistent advance since the 
middle of 1921 so that now 3 of these stocks — 
American Locomotive, Railway Steel Spring, and 
American Car & Foundry — are quoted at 
higher prices than were recorded in 1919 and the 
other 2 — Pressed Steel Car and Baldwin Lo- 



GROUPJL TEXTILES 




1919 



1930 



1921 



1922 



comotive — have advanced substantially and 
steadily. Westinghouse Air Brake is the only one 
of the Railway Equipment stocks not to register 
a considerable gain in 1922. 



The 2 Leather stocks — Central Leather and 
American Hide & Leather — fell precipitately in 
1920 and made very small gains in 1922. The 
conditions reflected by the Leather group are in 



GROUP m-A. IRON AND STEEL 




1919 



1920 



1921 



1922 



striking contrast to those shown by Iron and 
Steel and Railway Equipment. 

The 3 Paper stocks — International Paper, 
American Writing Paper Preferred, and Union 
Bag & Paper — have been subject to very irreg- 
ular fluctuations for the past three years. In the 
third quarter of 1920, probably in response to the 
strength of paper prices, stock prices recovered, 
only to fall drastically at the end of the year. In 
the last two months the prices of all 3 stocks 
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have risen, but the advance from the low points Four of the 6 stocks in the Tobacco group — 

of 1 92 1 is moderate. Liggett & Myers, American Snuff, General Cigar, 

Five of the 6 stocks in the Chemicals group 
— American Linseed, Virginia-Carolina Chemi- GROU P SI. PAPER 



GROUP m-B. RAILWAY EQUIPMENT 




1919 



1919 



Non-typice^movements 




1920 1921 

groups:, leather 



1920 



1921 



1922 




1922 



cal, American Cotton Oil, American Agricul- 
tural Chemical, and United States Industrial 
Alcohol — show similar movements, that is, a 
precipitate fall to a minimum in the third quar- 
ter of 192 1 and thereafter a slight recovery. Only 
one of the Chemical group — General Chemical 
and Allied Chemical & Dye — has shown marked 
strength since 1921. 




1919 1920. 1921 1922 

GROUPim CHEMICALS 




1920 



922 



and American Tobacco — revealed a pronounced 
characteristic movement during the period 
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covered. The unusual feature of the movement 
of these stocks is that all touched minima in 192,0, 
and all recovered so substantially in 192 1 and 
1922 that they are now quoted above the price 



GROUP XL TOBACCO 




1919 



1920 



1921 



1922 



levels which prevailed at the beginning of 1920. 
Two Tobacco stocks — Tobacco Products and 
Lorillard — moved in a fashion peculiar to them- 
selves, the former rose rapidly in 1922 while the 
latter has risen the least of stocks in the group. 

The diversity of movements in the Motors 
group is evident from the chart. In 1922 all of 
the stocks have risen — Studebaker, violently; 
White Motor and General Motors, moderately; 
and Willys-Overland, slightly. In August the 
prices of all four fell off, but they recovered in 
September. 

In the Miscellaneous group, 3 stocks — Gen- 
eral Electric, Westinghouse Electric, and Inter- 
national Harvester — have moved upward rap- 
idly from the low points of August 1921. Two 
others — Goodrich and United States Rubber — 
recovered moderately in the first quarter of 1922 
only to decline again in recent months. 

The movements of stock prices reflect marked 
advance in some industries and slow recovery in 
others. During the last year or year and a half 



the stocks in certain industrial groups have made 
a very much better showing than others. Certain 
industries clearly have been leaders in the ad- 
vance, others just as clearly have been laggards, 
while in still other industries the price movements 
have been conflicting. 

The best showings for pronounced steady ad- 
vance of entire industries since the depression of 
1920-21 have been made by the Railway Equip- 
ment group, represented by Pressed Steel Car, 
Baldwin Locomotive, American Locomotive, 
Railway Steel Spring, and American Car & 
Foundry, and the Miscellaneous group, repre- 
sented by General Electric, Westinghouse Elec- 
tric, and International Harvester. 

The next best showing was made by the To- 
bacco, and Iron and Steel groups. The Tobacco 



GROUP SET. MOTORS 




1919 



1920 



1921 



1922 



stocks, represented by Liggett & Myers, Ameri- 
can Snuff, General Cigar, and American Tobacco, 
have advanced steadily since the end of 1920 and 
the Iron and Steel Stocks, represented by Bethle- 
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hem Steel, Republic Iron & Steel, Midvale Steel 
& Ordnance, and United States Steel, have had a 
fairly steady rise since the middle of 1921. 



GROUP SEE. MISCELLANEOUS 




1919 



1920 



1921 



1922 



Other groups have made a much less satis- 
factory showing. The Foods, Chemicals, Paper, 
and Leather groups, and the rubber stocks in the 
miscellaneous group have all shown very moder- 
ate recovery from the low points of 192 1. The 
stocks representative of these five groups are, 
respectively: (1) American Beet Sugar, Wilson 
& Company, Cudahy Packing, American Sugar 
Refining, Loose- Wiles Biscuit, Swift & Company; 
(2) American Linseed, Virginia-Carolina Chemi- 
cal, American Cotton Oil, American Agricultural 
Chemical, United States Industrial Alcohol ; (3) 
International Paper, American Writing Paper, 
Union Bag & Paper; (4) Central Leather, Amer- 
ican Hide & Leather; (5) Goodrich Rubber and 
United States Rubber. 

The stocks in the remaining groups, Textiles 
and Motors, show such diversity of movements 
as to make it impossible to classify the entire 
industrial groups either as market leaders or 
laggards. Amoskeag and Studebaker have ad- 
vanced to new high records; American Woolen 
and White Motor have recovered moderately; 



while Pacific Mills, General Motors, and Willys- 
Overland have moved within a comparatively 
narrow range. In these cases the situation in 
each concern has evidently had greater influence 
on the price of its stock than have general condi- 
tions in the industry. 

A general view of the extent of recovery of the 
prices of the stocks included in our survey is given 
by the accompanying table. Of the 50 stocks 

Extent of Recovery of Stocks of Manufacturing 
Concerns as shown by September Prices 



The September average was 
1919-20 high * for: 

National Biscuit 
Corn Products 
Amoskeag Manufacturing 
Allis-Chalmers Manufac- 
turing 
Railway Steel Spring 
American Car & Foundry 
American Locomotive 



over 100 per cent of the 

General Chemical and 

Allied Chemical & Dye 
Liggett & Myers Tobacco 
American Snuff 
American Tobacco 
Studebaker 
General Electric 
Westinghouse Electric 



The September average was between 75 and 100 per cent 
of the 1919-20 high for: 

Loose-Wiles Biscuit 
Swift & Company 
Pacific Mills 
United States Steel 
United Shoe Machinery 
Pressed Steel Car 



Union Bag & Paper 
General Cigar 
Tobacco Products 
Lorillard 

International Harvester 
Baldwin Locomotive 



Westinghouse Air Brake 



The September average was between 50 and 75 per cent 
of the 1919-20 high for: 

Cudahy Packing 
American Sugar Refining 
American Woolen 
Bethlehem Steel 
Republic Iron & Steel 
Midvale Steel & Ordnance 



Crucible Steel 
International Paper 
United States Industrial 

Alcohol 
White Motor 



The September average was between 25 and 50 per cent 
of the 1919-20 high for: 

American Beet Sugar 



Wilson & Company 
Central Leather 
American Hide & Leather 
American Writing Paper 
American Linseed 
Virginia-Carolina Chemical 



American Cotton Oil 
American Agricultural 

Chemical 
General Motors 
Goodrich Rubber 
United States Rubber 



The September average was under 25 per cent of the 
1919-20 high* for: 

Willys-Overland 

* The figure taken for "high" is the highest monthly aver- 
age recorded in 1919-20. 
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included, the September average prices of 14 
were above the 1919-20 high points; 13 were 
quoted at 75 and less than 100 per cent of their 
previous high points; 10, between 50 and 75 per 
cent; 12, between 25 and 50 per cent; and 1 at 
less than 25 per cent. 

Stock price averages are useful, for they tell us 
what, on the whole, have been the predominating 
movements. But averages give a very limited 
amount of information concerning the multitude 
of changes that are actually taking place in the 
market. It is for this reason that the price rec- 
ords of individual stocks have been set forth in 
the preceding paragraphs. Our analysis of price 
movements reveals similarity: nearly all prices 



declined from the end of 1919 to the middle of 
1921, the rate of decline being greater in 1920 
than in 1921; since the middle of 1921 prices 
have risen. But our analysis also reveals diver- 
sity: during the past year some groups of stocks 
have reached new high points; others have re- 
covered less rapidly but, nevertheless, substan- 
tially; still others have risen very little. Turning 
to the commodity markets for the various indus- 
trial groups covered we also find diversity: the 
prices of chemicals and drugs have declined dur- 
ing 1922; food products and textiles have ad- 
vanced moderately; while metal products and 
building materials have advanced substantially. 
Uneven recovery in business and industry has as 
its counterpart uneven recovery in stock prices. 



